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Abstract The study has been conducted to measure the extent and burden of debt on farmers. The study is
based on primary data. Data have been collected through proportionate sampling with sample of 200
respondents. For analysis, percentage and average have been used. The study revealed that the average
amount of debt per sampled farmer, per owned acre and per operated acre is 491975, 70838 and 62775
rupees respectively. Hence, the real burden of debt is very high. Institutional as well as non-institutional
sources played main role in loan disbursement to farmers. One third amount of loan is still being taken for
non-productive purposes. Overall, farmers are trapped under debt and they are not in situation to rid of
from indebtedness. Because, small size of land holding by ownership (i.e., only for marginal and small
farmers), non-productive loans, high rate of interests charged by non-institutional sources, low price of
agricultural produce and high costs of inputs are the main causes of their indebtedness.
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INTRODUCTION
The Indian farmers were born in debt, lived
in debt and died in debt (Darling, 1925). So, the
problem of farmer’s indebtedness is not a new
concept; it has had a long history. Since the preindependence era, farmers faced problems while
incurring loans not only from institutional sources
but also from non-institutional sources. In that time,
banking system was not well developed. Main
sources of credit were Mahajan, Landlords and
Sahukars. They charged higher rate of interest on
loans. Once a farmer incurred credit from those
sources, then he never rid of from the trap of
indebtedness. Farmers were exploited at extreme
levels by Mahajan, Landlords and Sahukars. A
number of agrarian unrests revealed the story of
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farmers’
exploitation.
Consequently,
depeasantization occurred, farmers became labour
on their own agricultural land.
Before independence of India, a scientific
and systematic estimate of rural indebtedness were
made by the deccan ryots commission, the famine
commission, the agricultural credit department of
the reserve bank of India and the central banking
enquiry committee etc. The Deccan Ryots
Commission (1875) estimated that one-third of the
occupants of government land was under debt and
the average amount of debt per occupant was rupees
371. Indian Famine Commission (1908) estimated
that about 80 per cent of farmers were under debt
and had been losing the possession of their
agricultural land. Edward Maclagon (1911)
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estimated a total of 300 crore of agricultural debt in
British India. Malcolm Lyall Darling (1923; 1925)
had estimated a total of 600 crore of agricultural debt
and he had also found that about 89 per cent of the
households were in debt in the Punjab state and the
average debt per household was Rupees 500 in 1922.
The Indian Central Banking Enquiry Committee
(1931) had estimated the agricultural debt of rupees
900 crore. The Agricultural Credit Department of
the Reserve Bank of India had estimated 1800 crores
rupees and the interest on this amount of debt was
rupees 100 crores per annum. Thus, the problem of
farmer indebtedness is not a new concept.
The first systematic estimates of the extent
of rural indebtedness were attempted by first report
of the national income committee. The committee
had estimated the debt of rupees 915 crores. Out of
this amount, about 83 per cent of debt was nonproductive and only 17 per cent of amount was
productive (GoI, 1951). The Reserve Bank of India
did the first survey on rural debt known as rural
credit survey in 1951 -52, in which, it was found that
about 63 per cent of rural families were under debt
and the average amount of debt per family was
rupees 283. The total rural debt was rupees 750
crores. Out of this amount of loan, about 42 per cent
for agriculture, 47 per cent for consumption
purposes, about 5 per cent for non-farm business and
6 per cent for miscellaneous purposes (RBI, 1956;
1957).
This picture was not changed just after the
independence of India. But, after the nationalisation
of banks in 1969s and 1980s, the story of farmers’
indebtedness had started to change at very low
speed. The introduction of Kisan Credit Card (KCC)
scheme in august 1998 by Indian banks changed the
atmosphere for credit to farmers. The scheme was
prepared by National Bank for Agriculture and
Rural
Development
(NABARD)
on
the
recommendation of Gupta committee to provide
term loans for the meeting of agricultural needs.
This was the major step by government of India in
the favour of farmers credit needs.
But still farmers faced problems in
incurring loan from institutional sources. Majority
of farmers trapped in indebtedness. NABARD’s all
India rural financial inclusion survey (NAFIS)
reported that about 61 per cent of agricultural
households availed loans from institutional sources
and about 30 per cent of agricultural households still
availed loans from non-institutional sources.
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Approximately, 9 per cent of agricultural
households availed loans from both of institutional
and non-institutional sources. Further, of total
institutional loan amount, scheduled commercial
banks contributed the major share about 79 per cent
of agricultural and allied loans. About 15 per cent of
share contributed by co-operatives and regional rural
banks contributed remaining 5 per cent of the
agricultural credit (RBI, 2019). For understanding
the problem of farmer’s indebtedness in India, a
number of studies has been reviewed in detail.

LITERATURE REVIEW
The problem of indebtedness amongst
farmers had attracted the attention of many
researchers and policy-makers throughout India.
Researchers from almost all the streams of social
sciences including Economics, Sociology and
Political Science had extensively studied the
problem of farmers’ indebtedness from their own
perspective. Consequently, a very rich and diverse
literature had been generated, covering various
dimensions of the problem of indebtedness. Darling
(1925) estimated the extent of indebtedness amongst
the peasants in the Punjab state and also examined
the factors responsible for it. The study was based
on a field survey conducted by the author in 1922 in
the erstwhile province of Punjab. The author had
found that the debt and prosperity go hand in hand
and the problem of debt had increased mainly due to
the small size of land holdings, lack of irrigation
facilities, litigation, fluctuations in the prices of farm
products and the power of the moneylenders. Apart
from these factors, the author noted that the
fluctuations in peasant income were also responsible
for the huge cycle of indebtedness through which the
peasantry of the area passed in the first half of the
20th century. He had also found that about 89 per
cent of the households were in debt in the state and
the average debt per household was Rupees 500 in
1922. In addition to that, Shergill (1998) conducted
a study on the extent of indebtedness among the
farmers in Punjab. The study was also based on field
survey. Primary data collected from randomly
selected sample of 260 respondents from thirteen
villages throughout the state. The study resulted that
large farmer borrowed the highest amount of loan
per acre. Small, semi-medium and large farmers
more depended on commission agents. Furthermore,
a total of 46.56 per cent debt came from institutional
sources and the rest of 53.44 per cent debt came from
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non-institutional sources. Out of 46.56 per cent debt
of institutional sources, 27.14 per cent came from
co-operative banks and 19.42 per cent came from
commercial banks. Out of 53.44 per cent of noninstitutional sources’ share, commission agents were
the dominant source of non-institutional credit with
46.32 per cent and rest 7.12 per cent came from
agriculturist mortgages. Thus, commission agents
were the main source of credit in Punjab.
Furthermore, Satish (2006) conducted a study by
using all India debt and investment survey data and
found that a total of 43.8 per cent amount of debt
was disbursed from institutional agencies and the
rest 56.2 per cent amount of credit was disbursed
from non-institutional agencies in Punjab. Among
the institutional and non-institutional agencies of
loan, Co-operative banks from institutional agencies
and Friends & Relatives from non-institutional
agencies had played major role for providing
agricultural credit in Punjab which was 32.0 per cent
and 14.8 per cent respectively. According to Sidhu
and Gill (2006) not only short-term but also longterm loans had been increased. The extent of debt
incurred from non-institutional sources was found
highest in Punjab and Andhra Pradesh. On the other
side, in Haryana state, Institutional sources played a
major role in loan disbursement. In addition to this,
banks and professional money lenders played a
major role in formal and informal sector of
finance/loan respectively (Rajeev et al., 2012). A
conceptual study conducted by Yadav (2017) and
highlighted the debts/loans on the basis of tenure,
purposes and sources of agricultural loan. Shortterm loan (up-to one year), medium-term loan (upto 5 years) and long-term loan (more than 5 years)
were distinguished in three types on the basis of
tenure of credit. Productive and non-productive
loans were distinguished on the basis of usage of
loan. Furthermore, on the basis of sources of loan
distinguished into two types namely institutional and
non-institutional loan which further sub-divided.
Institutional loans provided by commercial banks,
co-operative banks or societies (Primary agricultural
credit societies, district central co-operative banks
and state co-operative banks) and regional rural
banks and, non-institutional loans provided by
commission agents, traders, money lenders,
landlords, friends and relatives and indigenous
bankers.
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MATERIALS AND METHODS
The study has been carried out in Haryana
state of India. The state is located in north-western
quadrant of India and adjacent to national capital
Delhi. The state has an area of 44212 sq. km.
covering 1.34 per cent of the total area of the
country. The state has 22 districts. As per census of
2011, the total population of the state is 2,53,51,462
out of which 1,34,94,734 were male and 1,18,56,728
were female. Out of the total population of the state
1,65,09,359 (65.12 per cent) lives in rural areas and
88,42,103 (34.88 per cent) lives in urban areas. Net
area sown of the state is 3601 thousand hectares.
Average size of land holdings of the state is 2.22
hectares. Gross State Domestic Product (GSDP) of
Haryana state is 7,80,612 crore rupees and the per
capita income of the state is 2,47,628 rupees. The
share of agriculture & allied sector in composition
of GSDP is 18.9 per cent at constant prices. The
share of industry and service sector in GSDP is 30.2
per cent and 50.9 per cent respectively (GoH, 2020;
2021).
The present study has been based on
primary data. Primary data have been collected
through well-designed schedules. For the field
survey, Haryana state has been divided into three
agricultural zones, on the basis of ecology and
cropping pattern (GoH, 2013). Further, third zone of
Haryana has been selected purposively which
covered 29 per cent area of the state including the
following districts namely Bhiwani, Charkhi Dadri,
Mahendergarh, Rewari, Jhajjar, Gurugram and
Mewat. The third zone of the state represents the dry
area of the state. Wheat, bajra (or pearl millet) and
rapeseed & mustard are the major crops of this zone.
Furthermore, on the basis of the highest percentage
area covered under the following crops namely
wheat, bajra (or pearl millet) and rapeseed &
mustard, crop-wise Jhajjar, Mahendergarh and
Rewari districts has been selected respectively.
Proportionate sampling technique has been used and
a total of 200 respondents have been selected. Of
total selected farmers, 79, 59 and 62 farmers have
been selected from Jhajjar, Mahendergarh and
Rewari district as the representative of wheat, bajra
(or pearl millet) and rapeseed & mustard growing
farmers respectively. The field work has been
organised (ordered) by corresponding author
himself. During the field work, the author has taken
full care of objectivity. The list of indebted farmers
has been prepared with the help of Sarpanch,
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panchayat members and other well know people at
village level. Average (or mean values) and
percentage techniques have been used for data
analysis. Results of this study are based on responses
given by the sampled respondents. For effective
presentation of findings, tables and diagrams are
drawn.

debt. Because, the higher the amount of debt per
owned acre, the greater the burden of debt on
farmers and vice versa. The study revealed that an
average amount of debt per sampled farmer, per
owned acre and per operated acre is rupees 491975,
70838 and 62775 respectively. Average amount of
debt per sampled marginal, small, semi-medium,
medium and large farmer is rupees 135604, 365237,
1222027, 925625, and 881667 respectively. Further,
average amount of debt per owned acre on marginal,
small, semi-medium, medium and large farmer was
rupees 52281, 85673, 138779, 50604, and 23829
respectively. Average amount of debt per operated
acre on marginal, small, semi-medium, medium and
large farmer is rupees 20340, 64553, 150146, 70300
and 50865 respectively. The highest average amount
of debt per sampled farmer, per owned acre and per
operated acre is found under semi-medium farm-size
category. Subsequently, the greatest monetary and
real burden of debt is found on the farmers of this
category. Marginal and small farmers have also been
bearing the real burden of debt, because they have
small size of landholdings by ownership. Their
agricultural production is also small.

RESULTS AND DISCUSSION
The study has been conducted to figure out
the burden of debt amongst the farmers in the dry
zone of the state. This section has been highlighted
the extent of debt, sources of loan, purposes of loan
and rate of interests charged by different sources.
The findings of the study are depicted as follow:
Extent of Debt
Category-wise extent of debt amongst
farmers is depicted in table1. The extent of debt is
measured by average amount of debt per sampled
farmer, average amount of debt per owned acre and
average amount of debt per operated acre. Average
amount of debt per sampled farmer shows the
monetary burden of debt but, average amount of
debt per owned acre represents the real burden of

Table 1. Extent of Debt amongst the Farmers: Category-wise

Sr.
No.
1.

Farm-size
categories

Marginal
farmers
2.
Small farmers
4.
Semi-medium
farmers
4.
Medium
farmers
5
Large farmers
6.
All sampled
farmers
Source: Primary data

(Amount of debt in rupees)
Average
Average
amount of
amount of
debt
debt
per owned
per operated
acre
acre
52281
20340

Land holdings in
hectare by
ownership of
farmers

No. of
sampled
farmers

Up to 1.00

96

Average
amount of
debt
per sampled
farmer
135604

1.01 to 2.00
2.01 to 4.00

38
36

365237
1222027

85673
138779

64553
150146

4.01 to 10.00

24

925625

50604

70300

Above 10.00
------

06
200

881667
491975

23829
70838

50865
62752

On the other side, the monetary burden of
debt per medium and large farmer is also high but
the real burden of debt is not very high. They are in
a situation to pay back their loan within prescribed
time period. The table 1 depicted that as the farmsize category pivoted from marginal to small, semimedium, medium and large farm-size, the monetary
and real burden of debt first increases, approach to
maximum and started declining. Thus, it revealed
that small size of landholdings by ownership is not
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the main cause of farmers’ indebtedness in
Haryana, India. Medium and large farmers are also
indebted. Their burden of debt is also very high.
They are not in a situation to pay back loan within
prescribed time period. Figure 1 shows that the
average amount of debt per sampled farmer, per
owned acre and per operated acre initially increases
from marginal to small and up to semi-medium
farm-size category, and started declining between
semi-medium farm-size to medium and large
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farmers. The highest extent of debt is found under
semi-medium farm size category.
1400000

Average amount of debt

1200000
1000000
800000
600000
400000
200000
0

Average amount of debt per
sampled farmer
Average amount of debt per
owned acre
Average amount of debt per
operated acre

Small
farmers

Semimediu
m
farmers

Mediu
m
farmers

Large
Farmer
s

All
Sample
d
Farmer
s

135604

365237

1222027

925625

881667

491975

52281

85673

138779

50604

23829

70838

20340

64553

150146

70300

50865

62752
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farmers

Farm-size categories

Figure 1. Extent of debt amongst the farmers: category-wise

Sources of Loan/Debt
Institutional as well as non-institutional
agencies have been playing major role in loan
disbursement to agricultural sector for the smooth
operation of farming activities, and meeting the
needs of credit. Further, commercial banks and cooperative banks/ societies are the two main
institutional sources. On the other side, commission
agents or arhtiyas, professional money lenders and
relatives & friends are the main non-institutional
sources. The details of loan incurred from different
sources is depicted in table 2. Within the all-sampled
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farmers, 66.44 per cent amount of debt has been
incurred from institutional sources and the rest of
33.56 per cent amount of debt has been incurred
from non-institutional sources. Of total 66.44 per
cent amount of institutional loan, 46.94 per cent
amount of debt has been incurred from commercial
banks and remaining 19.50 per cent from cooperative banks/ societies. On the other side, of total
33.56 per cent amount of that non-institutional loan,
17.64 per cent, 13.82 per cent and 2.10 per cent
amount of loan has been incurred from commission
agents or arhtiyas, professional money lenders and
relatives
&
friends
respectively.
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Table 2. Debt Incurred from Different Loan Sources: Category-wise
Sr.
No.
A.
1.
2.

B.
1.

2.

Sources of debt

Marginal
farmers

Commercial
banks
Co-operative
banks/ societies
Sub-total

66135
(48.77)
17823
(13.14)
83958
(61.91)

Commission
agents or
arhtiyas
Professional
money lenders
Relatives &
friends
Sub-total

36562
(26.96)

SemiSmall
Medium
medium
farmers
farmers
farmers
Institutional sources
166816
530833
447083
(45.68)
(43.44)
(48.30)
69263
238889
244875
(18.96)
(19.55)
(26.46)
236079
769722
691958
(64.64)
(62.99)
(74.76)
Non-institutional sources
107632
148750
140125
(29.47)
(12.17)
(15.14)

10990
16658
279027
(8.11)
(4.56)
(22.83)
3.
4094
4868
24528
(3.02)
(1.33)
(2.01)
51646
129158
452305
(38.09)
(35.36)
(37.01)
Total
135604
365237
1222027
(100)
(100)
(100)
Source: Primary data (Figures in the parentheses represent percentages)
However, among the institutional and noninstitutional sources of loan, commercial banks, cooperative banks/ societies and commission agents
are the dominant sources. Furthermore, the study
revealed that amongst the marginal, small, semimedium, medium and large farmers, 61.91 per cent,
64.64 per cent, 62.99 per cent, 74.76 per cent and
76.10 per cent amount of debt has been incurred
from
institutional
sources
respectively.
Subsequently, medium and large farmers have more
access in the institutional sources. On the other side,
marginal, small and semi-medium farmers incurred
loans not only from institutional sources but also
from non-institutional sources in larger extent.
Approximately, 38.09 per cent, 35.36 per cent, 37.01
per cent, 25.24 per cent and 23.90 per cent amount
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77792
(8.40)
15750
(1.70)
233667
(25.24)
925625
(100)

(Mean values in rupees)
All
Large
sampled
farmers
farmers
609167
(69.09)
61833
(7.01)
671000
(76.10)

230915
(46.94)
95955
(19.50)
326870
(66.44)

172333
(19.55)

86760
(17.64)

00

68000
(13.82)
10345
(2.10)
165105
(33.56)
491975
(100)

38333
(4.35)
210667
(23.9)
881667
(100)

of debt is incurred from non-institutional sources by
marginal, small, semi-medium, medium and large
farmers respectively. Thus, non-institutional sources
are also played important role in loan disbursement.
Of the non-institutional sources, commission agents
or arhtiyas played main role in loan disbursement.
Thus, as the farm-size category pivots from marginal
to small, semi-medium, medium and large farmers,
the percentage amount of debt incurred from
institutional sources increases and the percentage
amount of debt incurred from non-institutional
sources decreases proportionately and vice-versa.
However, institutional as well as non-institutional
sources have been played their active role in loan
disbursement amongst the farmers.
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A
Non-institutional
sources, 165105,
34%

Institutional
Sources, 326870,
66%

Institutional Sources

Non-institutional sources

Figure 2 (A). Average amount of debt incurred from different loan sources

B

Co-operative
banks/societies,
95955, 19%

Commission agents
or arhtiyas, 86760,
18%
Professional money
lenders, 68000, 14%
Relatives and
friends, 10345, 2%

Commercial Banks,
230915, 47%

Commercial Banks

Co-operative banks/societies

Professional money lenders

Relatives and friends

Commission agents or arhtiyas

Figure 2 (B). Average amount of debt incurred from different loan sources

Purposes of Loan/Debt
Purposes for which loans were incurred is
divided into two parts namely productive and nonproductive purposes. Category-wise average amount
of debt/loan (incurred for different purposes) is
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depicted in table 3. Overall, 66.67 per cent amount
of debt has been incurred for productive purposes
and the rest of 33.33 per cent amount of debt for nonproductive purposes.
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Table 3. Debt Incurred for Different Purposes: Category-wise

(Mean values in rupees)
Sr. No.
1.

Farm-size categories
Marginal farmers

2.

Small farmers

3.

Semi-medium farmers

4.

Medium farmers

5.

Large farmers

6.

All sampled farmers

Productive purpose
83479
(61.56)
210526
(57.64)
689472
(56.42)
850458
(91.88)
725167
(82.25)
327985
(66.67)

Non-productive purpose
52125
(38.44)
154711
(42.36)
532556
(43.58)
75167
(8.12)
156500
(17.75)
163990
(33.33)

Total
135604
(100)
365237
(100)
1222027
(100)
925625
(100)
881667
(100)
491975
(100)

Source: Primary data (Figures in the parentheses represent percentages)

Non-productive
Purposes, 163990, 33%

Productive Purposes, 327985, 67%

Productive Purposes

Non-productive Purposes

Figure 3. Average amount of debt incurred for different purposes

Of total amount of loan/debt, the
(percentage) amount of debt incurred for productive
purposes by marginal, small, semi-medium,
medium, and large farmers is 61.56 per cent, 57.64
per cent, 56.42 per cent, 91.88 per cent, and 82.25
per cent respectively. On the other side, the rest of
38.44 per cent, 42.36 per cent, 43.58 per cent, 8.12
per cent, and 17.75 per cent amount of debt is
incurred for non-productive purposes by marginal,
small, semi-medium, medium, and large farmers
respectively. Further, the highest percentage share of
debt incurred for productive and non-productive
purposes has been found under medium and semimedium farm-size category respectively. Thus, the
study indicated that marginal, small and semimedium farmers take both productive and nonproductive loans/debt in large amount, but medium

Agricultural Socio-Economics Journal

and large farmers take only productive loans in large
amount. Further, large amount of debt/loan used for
non-productive purposes is the main cause of
agrarian distress generally in India and particularly
in Haryana state.

Rate of Interests
Rate of interests are categorised into four
parts i.e., 0 to 15 per cent, 16 to 24 per cent, 25 to 36
per cent and above 36 per cent. Debt according to
rate of interest per annum (under different farm-size
categories) is depicted in table 4. Overall, the study
revealed that 67.92 per cent, 18.03 per cent, and
14.05 per cent amount of debt is incurred at 0-15 per
cent, 16-24 per cent, and 25-36 per cent per annum
respectively. No amount of debt has been incurred
above 36 per cent (per annum) rate of interest.
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Table 4. Debt According to Rate of Interests: Category-wise
(Mean values in rupees)

1.

Rate of
interest
(percent, per
annum)
0-15

2.

16-24

3.

25-36

4.

Above 36
Total

Sr.
No.

Marginal
farmers

Small
farmers

Semimedium
farmers

Medium
farmers

Large
farmers

86635
(63.89)
27875
(20.56)
21094
(15.55)
00
135604
(100)

237290
(64.97)
56974
(15.60)
70974
(19.43)
00
365237
(100)

790278
(64.67)
203472
(16.65)
228277
(18.68)
00
1222027
(100)

699375
(75.56)
189333
(20.45)
36917
(3.99)
00
925625
(100)

709333
(80.45)
172334
(19.55)
00
00
881667
(100)

All
sampled
farmers
334125
(67.92)
88720
(18.03)
69130
(14.05)
00
491975
(100)

Source: Primary data (Figures in the parentheses represent percentages)
Marginal and small farmers have to
incurred debt/loan at higher rate of interest, because
they have small size of land holdings by ownership
to mortgage their land against loan, and required
large amount of debt/loan for meeting their needs.
On the other side, semi-medium farmers have
incurred loan/debt at higher rate of interest because,
extent of debt (or average amount of debt) per farmer
is very high in this category. For meeting their need
of credit, they have to get loan from non-institutional
sources at higher rate of interest per annum. Further,

25-36 per cent per annum,
69130, 14%

as farm-size has been pivoted from marginal to
small, semi-medium, medium and large farmers, the
extent (amount) of debt incurred up-to 15 per cent
per annum rate of interest, has been increased (in
percentage term) from 63.89 to 64.97, 64.67, 75.56
and 80.45 per cent respectively. thus, it follows that
the larger the farm-size, the greater the extent of debt
incurred at low rate of interests or the smaller the
farm-size, the greater the extent of debt incurred at
high rate of interests.

above 36 per cent per annum, 0, 0%

16-24 per cent per
annum, 88720, 18%
0-15 per cent per
annum, 334125,
68%

0-15 per cent per annum

16-24 per cent per annum

25-36 per cent per annum

above 36 per cent per annum

Figure 4. Debt according to rate of interests
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CONCLUSIONS
The study shows that an average amount of
debt per sampled farmer is rupees 491975. This
extent of debt is high and very difficult to pay back
within prescribed time. Average amount of debt per
owned acre represents severeness of indebtedness
amongst farmers. Average amount of debt per
owned acre is rupees 52281, 85673, 138779, 50604
and 23829 on marginal, small, semi-medium,
medium and large farmers respectively. Thus,
marginal, small and semi-medium farmers’ situation
is critical because they have small size of
landholdings by ownership. Of total numbers of
farmers in Haryana state, 85 per cent of them have
been belonged to marginal, small and semi-medium
farm-size categories (GoH, 2020). This extent of
debt has been continuously increasing year after
year.
Overall, 66.44 per cent amount of debt has
been incurred from institutional sources and the rest
of 33.56 per cent amount of debt has been incurred
from non-institutional sources. It has been
highlighted that the larger the farm-size, the greater
the amount of debt incurred from institutional
sources. Amongst the institutional sources of debt,
commercial banks played a major role in loan
disbursement
instead
of
co-operative
banks/societies. On the other side, among the noninstitutional sources of debt, commission agents or
arhtiyas played a dominant role. Further, 66.67 per
cent amount of debt has been incurred for productive
purposes and the rest of 33.33 per cent amount of
debt for non-productive purposes. The share of debt
incurred for non-productive purposes is very high.
Thus, the study found that not only
marginal and small farmers are indebted. Hence,
amount of debt incurred from non-institutional
sources at higher rate of interests and nonproductive loans are the main causes of agrarian
distress, besides volatile market prices and low
price of agricultural products. The amount incurred
for non-productive purpose is directly boost the
extent of debt on per sampled farmer. The greater the
extentof debt per owned acre, the worsen the socioeconomic condition of farmers. So, farmers are
trapped under debt and agriculture has not been a
profitable profession amongst farmers in Haryana
state (as well as in India). Farmer’s indebtedness is
not only an economic term but also a sociological
term. Standard of living badly affected by
indebtedness. Agriculture is not a profitable
profession in India, because the pressure of
population in agriculture sector has
been
Agricultural Socio-Economics Journal

continuously increasing. Marginal physical
productivity is close to zero amongst farmers India.
Disguised unemployment is found in India
agricultural sector. Approximately, 65 per cent of
population of Haryana state is directly engaged in
agriculture
sector.
Increasing
employment
opportunities in the other sectors (industry and
service sector) can raise the marginal physical
productivity of farmers by switching over
agricultural labour from agricultural sector to other
sectors of the economy. This is one of the main
solutions to rid of from the problem of indebtedness
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